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' To the Board of Directors of JSC ‘Kaz'akhsta.n Mortgage Company

’ Auditors ’ Respbnsibility “f ‘

»  KPMG Auditll¢ =~ - - Telephone +71(727) 2980898 -

", Koktem Business Centre . Fax . . #7(721)2980708

180 Dostyk Avenuve .~ .°. ° | Emal °  company@kpmgkz
. 050051 Almaty, Kazakhstan . - g = - -

Indepéndent Auditors’ Report -

Report on the Financial 'Statementstr k

We have audlted the accompanylng ﬁnancxal statements of ISC Kazakhstan Mortgage Company
(the “Company™) , which compnse the balance sheet as at 31 December 2007, and the i income
statement, statement of changes in equity and cash flow statement for the year then ended, and a
summary of sxgmﬁcant accountmg pohctes and other exp lanatory notes.. -

Mdnagement ’.s' Respbnsib'ility for the Financial Sta_tements" -

-
1

Management is respon51ble for the preparatton and falr presentation of these financial statements
in- accordance with International. Financial Reporting Standards. This responsibility includes:

designing, :mptementmg and. mamtalnmg internal control relevant to the preparation and fair. .

presentation of financial statements that are free from material misstatements, whether due to

 fraud or error;.selecting and applying appropriate accountmg pohcneS' and makmg accountmg

estimates that are reasonable in the cu‘cumstances.

X
v
< a

Our. responsrb:hty is to express an opmton on these financial statements based on our audit. We
conducted . our: audit in:accordance with International Standards.on: Auditing, Those standards

" require that. we comply with.relevant- ethical requirements and. plan:and perform.the audtt to-

obtam reasonable assurance whether the ﬁnanc1a1 statements are free of matenal mlsstatement

L

An audit: tnvolves performmg procedures to obtam audit’ evxdence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor’s Jjudgment;
including the assessment of the risks of material misstatement of the financia} statements, whether

~due to fraud or error. In making those risk assessments, the auditor considers internal’ control -
" relevant to the entity’s preparation and fair. presentatton of the financial statements in order to
"~ design. audlt procedures that are appropriate in the.circumstances, but not for the purpose of
- expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes

evaluating the appropriateness of accounting principles used and the reasonableness of accounting
estimates made by management as well as evaluatmg the overa]l presentauon of the- ﬁnancxal
statements T Yy S

-

We beheve that the audlt evndence We have obtamed is suff cient and approprlate to prov1de a

basis forouropmlon L LT

e KPMG Audzt u.c a oompmy in:orporated under the Laws of
' the Republic of Kazakhstan and a member fim of the KEMG
+ - + network of independent member fims affiliated with KPMG -
*.- htemational, a Swiss cooperative, .




ol

Independent Auditors’ Report
. Page 2

Opinion

In our opinion, the financial statements present fairly, in all material respects, the - financial
position of the Company as at 31 December 2007, and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards.

" Berdalina J. K.

Wilson Mitchell
Certified Auditor Audit Partner
Managing

KPMG Audit LLC :
Licence # 0000021 dated 6 Decembery2f:
- to conduct audits ¥

4 March 2008




5 £ .
} ; JSC K azakhsmn Martgage Company ‘
‘ Income Stazement for the year ended 31 December 2007
2007 . 2006
_ . . Note 000 KZT . 000 KZT
Interest income - I " 4 6,096,331 4,893,304
Interest expense 4 \ L s ‘ - 4 . (3,965,866) (2,915,873)
Netinterestincome - e e ) 2,130,465 . 1,977,431
Fee and commission income S 5 \ 125,669 - 160,031
Fee and commission expense | s (63,909) (78,151)
Net fee and commission income ‘ o S 61,760 31,880
Net loss on financial instruments at fair value through ‘ .
profit or loss o 6 (51,447) - (144,927)
- Net foreign exchange gain 3 " o o 4134 -
- Other income ' S 13,335 22,930
| - S | 2,158,247 1,937,314
Impairment losses N 7 : - 7 (65,250)
General administrative expenses S . 8- (1,140,425) (890,434)
Income before taxes , o . 1,017,822 - 981,630
Income tax expense \ e 9 ' - ) -
Netincome o . . . 1,017,822 981,630
Basic earnings pér share, in KZT B ” 21 ' 564 ks 650

The financial statements as set out on pageé 5 td 40 were approved on March 4, 2008.

‘ ” M/ ~
Absattarova RK
Chief Accountant

i KESALCTAH ¥
i UNSTEKARSK o d
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_The income statement is to be read n con}unctlon with the notes to the financial statements set out on pages
9 t0 40, g . o 5
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ASSETS
Cash and cash equlvalents
Placements with banks and other financial mstltutlons

Financial instruments at fair valuc through profit or
loss

Amounts receivable under reverse repurchase

- agreements

Loans to customers
Held-to-maturity investments
Property and equipment
Intangible assets

Other assets

Total assets

LIABILITIES AND SHAREHOLDERS’ EQUITY

Debt securities issued
Other borrowed funds
Other liabilities

Total liabilities
Shareholders’ equity
Share capital

Reserve capital

Retained earnings

Total shareholders’ equity

Total liabilities and sharcholders’ equity

40,

Note

10

11

12

13

14
15

16

17

18
-19
20

21

JSC Kazakhstan Mortgage Company
Balance Sheet as ot 31 December 2007

2007 2006
2000 KZT 1000 KZT
11,498,717 189,146
5,744,540 2,530,205

72,879 1,821,903
15,283,381 .
60,153,057 46,962,434

11,090,663 11,153,566

1,204,526 1,176,481

154,118 61246

31,181 - 11,981
105,233,062« 63,906,962
53,490,593 43,700,709
22,002,268 ;

638,165 203,128
76,221,026 43,903,837
26,420,000 17,920,000
1,037,804 1,070,957

654,232 1,012,168
29,012,036 20,003,125

105,233,062

63,906,962

The balance sheet i isto be read in COH_]ul’lCtiOl‘l with the notes to the ﬁnanc:al statements set out on pages 9to

6
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. Net cash from operatmg activities e

| CASH F LOWS FROM OPERATING
© ACTIVITIES

Income before taxes - ;
Adjustments for non-cash items: )
Net (gain)/loss on ﬁnanc1al instruments at fan' value
through profit or loss - . e R
Depreciation and amortxsatxon

~ Net loss on disposal of property and equxpment o

Imparrment losses P

- Operatmg mcome before changes in workmg

capital
(Increase)ldecrease in operating assets S
Placements with banks and other financial i mstltutlons

agreements.

" - Loans to customers - .. Nt

Held-to-maturity securmes

: -Other assets , "

Increase!(decrease) in operatmg lrabllrtres o c
" Amounts payable under repurchase agreements

Other liabilities . .

" CASH FLOWS FROM lNVESTlNG

ACTIVITIES - | .
Purchase of property and equipment .

‘Purchase of intangible assets -
Net cash from from mvestmg activities . i d

. CASH FLOWS FROM FINANCING

ACTIVITIES * .

"Proceeds from issuance of share capxtal
Proceeds from debt securities issued

Repurchase/redemption of debt securities 1ssued

", Proceeds from other borrowers funds -

Dividends paid - - . -
Cash flows from financmg activities

-~ Net mcrease/(decrease) in cash and cash

equivalents -

Cash and cash equivalents at the begmmng of the year.
Cash and cash equwa]ents at the end of the year o

The statement of cash ﬂows is to be read m con;unctron wrth the notes to the ﬁnancral statements set out on’

pages 9 to 40. -

.. Financial i instruments at fan' value through proﬁt or .
. loss S
. Amounts recewab]e under reverse repurchase

N ' " JSC Kazakhstan Mortgage Company -
JStatement of Cash Flows for the year ended 31 December 2007

2007

. 2006

" Note ' 000KZT . 000KZT = ..
1,017,822 . 981,630
_ (732)_ 144,923
122,665 45,647
939 L
Lo . 65250
1,140,694 1,237,450
(3,174,290) (711,766) - -
1,785,425 © 502,143
- (15,283,381) .
(13,066477)  (11,923,296)
L2437 (11,518231)°
192000 - G6a2)
E . (219,034)
435,032 106,648 -
(28,159,760) __ (23,529,728)
(196,516) . ° (L,022,606)"
(32,249) (39,390)
(228,765) __ (1,061.996)
8,500,000 - - 9,020,000
15,350,182 20,576972 -
(6,110,000) (7,088,900
22054230 . - .-
©(96316) . (70,508).
39,698,096 22,437,564
1309571 - - (1,154,160)
C 189,146 - 1343306
10 11,498,717 189,146

-




- JJsC Kazakhstan Mortgage Company -
Statement of Changes in Shareholder's Equity for the year ended 31 December 2007

Share Retained
capital " Reserve capital earnings Total
: *000 KZT 000 KZT 000 KZT 000 KZT
Balance at 1 January 2006 8,900,000 436,382 848,085 10,184,467
Net income for the year - T 981,630 981,630
Shares issued 9,020,000 - - 9,020,000
Dividends declared Yo - - (182,972) (182,972)
Trarisfer to reserve capital - 634,575 (634,575) -
Balance at 31 December o : :
2006 17,920,000 1,070,957 1,012,168 20,003,125
Net income for the year - - 1,017,822 1,017,822
Shares issued 8,500,000 - - 8,500,000
Dividends declared - S . (508,911) (508,911)
Transfer to reserve capital - 866,847 (866.847) -
~ Balance at 31 December - - . s
2007 26,420,000 1,937,804 654,232 29,012,036

The statement of changes in shareholder s equity is to be read in conjunction with the notes to the financial
statements set out on pages 9 to 40,

8
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T JSCKazakhsmn Mortgaoe Co,,,p,my 2, |
» N ofes to !hef nancral statements for the year ended 3! December 2007 ..

Principal activities

J SC “Kamkhstan Mortgage Company” (the “Company”) was establtshed on 29 December 2000 n.

- accordance with resolution number. 469" of the National'Bank of the Republic of Kazakhstan: -
* (“NBRK”) dated 20 December 2000. The Company operates under a licence issued by the Agency =
- of the Republic of Kazakhstan on Regulation and Supervision of Financial Market and Financial:

Organlzatxons (the “FMSA”) dated 27 April 2004 for lending in national currency, factoring and
issuing its own securities. The principal activities of the Company are the purchase of mortgage-

- loans from banks and credit i mstltutrons
7 The Company S ofﬁcral address is 34 Abylal-khan avenue, Almaty, Kazakhstan The Company has o
. a representatwe office in Astana < 4
- The number of persons employed by the Company as at 31 December 2007 was 192 (2006: 152)

- In 2007 Moody s Investors Service conﬁrmed ISC Kazakhstan Mortgage‘ Company s long-terrn; . :
: local currency issuer rating of Baal. : -

The Company is wholly-owned by the thstry of Fmance of the Repubhc of Kazakhstan

Kazakhstan busmess envrronmcnt

" The Repubhc of Kazakhstan has been expenencmg pohtrcal and economic change which has -

affected, and may continue to affect, the activities of enterprises operating in this environment.

: Consequently, opera‘nons in the Republlc of Kazakhstan involve risks, which do not typically exist. =
in other markets. The accompanying financial statements reflect management’s assessment of the ™

impact of the Kazakhstan business environment on the operations and the financial position of the .
Company The future busmess envrronment may drffer from management’s assessment. :

Basis of preparatron

- Statement of complrance

- The accompanymg ﬁnanclal statements have been prepared in accordance wrth Intematronal,
.Frnanmal Reportmg Standards (“[FRS”) ' :

' Functlonal and presentatlon currency

The ‘national currency -of the- Repubhc of Kazakhstan is the: Republlc of Kazakhstan Tenge
(“KZT”). Management have determined the Company’s functional currency to be the KZT as it .
reflects the economic substance of the underlymg events and circumstances of the Company. The

' . KZT isalso the Company s presentatron currency for the purposes of these financial statements.

Fmancral mformatlon presented in KZT has been rounded to the nearest thousand




; Jsc Kazakhstan Mortgage Company ..’
Notes to the f‘ nam:ml statements for the year ended 31 December 2007

2 BaSis of pre‘pharation; continued :

‘

(c): ‘Use of estlmates and judgments

. Management has made a number of estlmates and assumptlons relatmg to the reportmg of assets
‘and liabilities and the . disclosure” of contmgent assets. and: liabilities to prepare these financlal
" statements in conformlty w1th IFRS. Actual results could dlffer from those estunates Y

In partleular mformatxon about s1gmf‘ cant areas of estimation uncertamty and crmcal _]udgments in- -
~ applying accountlng pohc1es are descnbed in Note 14— Loans to customers. '

3 . Slgnlﬁcant acconntmg pollcles

The following s1gmficant accountmg po]xoxes have been applied in the preparatlon of the ﬁnanc1a1
. statements. The accounting pollmes have been consxstently apphed Changes in accountmg policies
described at the end of thls Note : _

-

(@ Forelgn curreney transactlons AR ﬁ
- Transactions in forelgn currencies- are translated to the appropnate functional currency at the:
foreign exchange-rate ruling at the date of the transaction.. Monetary assets and. liabilities .
denominated in foreign currencies at the balance sheet date are translated to the functional currency
at the foreign exchange rate ruling at that date. Non-monetary assets and liabilities denommated in+
foreign currencies, which are stated at historical cost, are translated to the functional currency at the
foreign exchange rate ruling at the date of the transaction. Non- monetary assets and liabilities that . ~
- .are stated at fair value and whose appraised: value is- denominated in foreign' currencies are’ "
translated to the functional currency at the forelgn exchange rate ruling at the dates the fair values - '
were determmed Forelgn exchange dlfferences arising on translation are recogmsed in the i income
'statement ’ ' C

>

LN

3 :CaSh and cash equiValents? :

I

. The'Company considers cash, its current account with. the National Bank of the Republic .of -
Kazakhstan and short-term deposxts wnth an ongmal maturlty of less than 3 months to be cash and.
cash equlva]ents P o .1, =

AR G LU WL LS WL NG LR WAL NN LUUN S N LN LN N LN

| © nFinanci{al instruments-

() ) CIassi/tcatian . o

e Financial 'ins'trz'zments at faz'r value through' prof t or loss are financial assets or iiabilities that are;-

- acquxred or mcurred prmcxpaliy for the purpose of selhno or repurchasmg in the near term;

- pm of a portfoho of ldentlﬁed ﬁnanclal instruments that are managed together and for whlch
“there is ev1dence ofa recent actual pattem of short-term proﬁt-takm

- derlvatwe ﬁnanc1ai mstruments (except for derlvatwe fi nanma] mstruments that are designate
: and effectlve hedomc mstruments), or,” — : .

ER upon mmal recogmtlon, desxgnated by the Company as at falr value through profit or
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E JSC K azaklzstan Mortgage Compan 1y
Notes to rhe f nancm] stetements for the year erzded 31 December 2007 -

3. Signifieant aceounting policies, continued
(c) Fmancral mstruments, contmued =
o Classgf' catzon, contmuea'

The Company des:gnates f'manc:al assets and llabllltles at fair value through profit or loss where
either: . ‘o :

- the assets or hablhttes are managed and evaluated ona falr value basrs, -

- the desxgnatlon elnmnates or mgmt' cant[y reduces an’ accountmg mlsmatch which would .
otherwrseartse S LR , : ) . o

- the asset or hablhty contams an embedded derlvatlve that s:gmf' cantly modlfies the cash ﬂows
- that would otherwise be requlred under the contract :

All tradmg denvattves in a net recelvable pos1tton (posmve fair value) as Well as optrons y
purchased, are reported assets. All trading derivatives i in a net payable posmon (negative falr value)
as well as optlons wrrtten are reported llabnhtles - LR . e

' Fmancxal assets and habrlmes at falr value through profit or loss are not reclasstf ed subsequent to.
1n1t1al recognmon : :

3

' Loans and recezvables are non-dertvatlve financxal assets thh ﬁxed or determmable payments that
are not quoted 1n an actwe ‘market, other than those that: ‘

- the Company :ntends to sell 1mmed1ately or m the near term
- the Company upon mmal recogmtmn desrgnates as at fair value through profi tor loss; .
- the Company upon mrttal recogmtton de51gnates as avarlable- for-sale, or.

.~ the Company may not recover substanttally all of its mmal 1nvestment, other than because of
credit detenoratlon ' e :

-Held-to-maturity investments are non-derivative financial assets with fixed. or determinable -
payments and fixed maturity that the Company has the posmve mtentxon and ability to hold to
matunty, other than those that' ’ , ,

- the Company upon initial reeogmtton de51gnates as at falr value through proﬁt or loss,
- the Company deSIgnates as ava:lable-for-sale, or - | A

- meet the’ deﬁmtron of loans and recelvables

i Avazlable ﬁJr-sale assets are those ﬁnanc:al assets that are deSIgnated as avallable-for-sale orare -
not classified as loans and recelvables, held to- matur:ty investments or ﬁnanmal mstruments at fau
' value through prof' tor loss :




- T " JSC Ktndkﬁstan Morigage Comjzanj: s
Notes to the financial statements for the year ended 31 December 2007

3 | ASigniﬁcantlaccc;unti;ilg bolicies;‘ éo_h‘ti‘nru_ed-: _
© . F i'n'anciﬂal i.xistrumexflts,‘c?ntin-u-ei ot a
- (i) .Recognitl;on; | L C _
' Financial aés.ets‘ aﬁd ji;cibiiities are -recdgn.iségi;in the balance sheet-\;vhen; the .Compa'ny beco_nieé_ a
. party to the contractual provisions of the instrument. All regular way pmcbgses of financial gséets

- are'accounted for at the settlement date. - .

.
. i £ i
- E : 3 5 . . y

(i) Measurement _ v o= Bl

A financial asset or liability s initially measured at its fair value plus, in the case of a financial asset

the acquisition or issue of the financial asset or liability. " : ;o S

" Subsequentto 'initial Arecognition}”ﬁnaﬁgiai‘ assets, including: derivatives ‘that- are assets, are
measured at their fair values, without any deduction for transaction costs that may be incurred on: -

sale or other disposal, except for: . ©
- loans and receivables which are measured at amortised cost using the effective interest method;

- held-to-maturity investments which are measured at amortised cost using the effective interest
method; and- =~ - - - TR a’ e e

- investments in equity instruments that do not have a quoted market price in an active marketand
- whose fair value can not be reliably measured which are measured at cost.. ' ‘

‘All financial liabilities, other than those designated at fair value through profit or loss and financial "

- liabilities that arise when a'transfer of a financial asset carried at fair value does not qualify for-
derecognition, are measured.at amortised cost. Amortised cost is calculated using the effective .
interest rate method. Premiums and discounts, including initial transaction costs, are included in the -
carrying amount of the related instrument and amortised based on the effective interest rate of the ;

instrument.

- Where a valuation based on observable market data indicates a fair value gain or loss on initial"
recognition  of anasset or liability, the. gain or loss is recognised immediately. in the income"
 statement. Where an-initial gain or loss is not based entirely on observable market data, it.is' .
- deferred and recognised over the life of the asset or liability on an-appropriate basis, or when prices
.. ..  become observable, or on disposal of the asset or liability. ~ =~ = - B o

i
|
. I; _ or liability not at fair value through profit or loss; transaction costs that are directly attributable to-

12
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C)

D) Dei'ecagnition-‘ o

- Significant accounting poliéiés,.confinued

“ Financial instruments, continued. . -

TR . - JSC Kazakhstan Ma&gage Company..-‘ E
. - Notes to the financial statemerts for the year ended 31 December 2007

.
.

Fair value measurement principles.

- The fair value of financial instruments is based on their quoted market ;-)ricie at the balance sheet

date without any deduction for transaction costs. If a quoted market price is not available, the fair

. value of the instrument is estimated using pricing models or discounted cash flow techniques. - -

‘Where discounted cash flow techniques are used; estimated future: cash flows are based on
- management’s best estimates and the discount rate is a market related rate at the balance sheet date

for an instrument with similar terms and conditions. Where pricing models are used, inputs.are -

‘based on market related measures at the balance sheet date.

Gains and losses on subsequent measurement -

-

A gain or loss ariéing from a ché.nge in the fair value of a financial asset or liability is recognised as .-
follows:™ 0 . A : B , o I

.- a gain or loss on-a financial instrument classified as.at fair value through profit or-loss is -

recognised in the income statement;

. - a gain or loss on én‘a'vailable-forlséle financial asset is recognised directly in equity throﬁgh the *

statement of changes in shareholder’s equity (except for impairment losses and foreign exchange
gains and- losses) - until the- asset is ‘derecognised, -at which time the cumulative gain or loss-
previously recognised in equity is recognised in the income statement. Interest in relation to an

- available-for-sale financial asset is recognised as earned in the income statement calculated using

the effective interest method.
For financial assets and liabilities carried at amortised cost, a gain-oi' loss is fecognised'in the’

" - income statement when 'the_ financial asset or liability is derecognised or impaired, and through the

amortisation process. -

A financial asset is derecognised when the contractual rights to the cash flows from the financial

asset expire or when the Company transfers substantially all the risks and rewards of ownership of -

the financial asset. Any rights or. obligations- created or retained: in-the transfer are recognised: -

separately as assets or liabilities. A financial liability is derecognised when it is extinguished: - *

e

©13
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(vii).

et R R - o Kaza!rhstan Mortoaoe Comp:my '
Nozes to the fnanc:a[ statements for the year ended 31 December 2007

A F

' Slgmﬁcant accountlng pollcres, contmued

' Fmanclal mstruments contmued

Repurclrase and reverse rep urchase agreements

7 }Securmes sold under sale and repurchase (“repo") agreements are accounted for as secured '

financing transactlons, with the securities retained in the balance sheet and the counterparty liability

.included in amounts payable under repurchase agreements .The difference between the sale and
" repurchase prices represents. interest expense and is recognised:in the i mncome statement over the

- term of the repo agreement usmg the effective mterest rate method

@

(i)-

- agreement usmg the effect:ve mterest rate method

- Owned assetsv

Securmes purchased under agreements to resell (“reverse repo”) are recorded as amounts recewable ;
under. reverse repurchase agreements ‘The difference between. the purchase and- resale prices
represents- interest-income and is recognised in- the income statement over. the term of the repo -

Pro perty and .equipment-

Items of property a,nd eqmpment are stated at cost Iess accumulated depreclatlon and- 1mpau‘ment

_ losses

Where an. 1tem of property and’ equlpment comprises major components havmg dlfferent useful
hves they are accounted for as separate ltems of property and equlpment i . A

Depreczatton

- Depreciation is charged to the income statement ona stralght-lme ba51s over the estxmated useful:
 lives of the individual assets. Depreciation commences on the date of acquisition or, in respect of

internally constructed assets, from the time an asset is completed and ready for use. Land i is not

: ‘ depreclated The estlmated useful lwes are as follows

©

belng the estxmated useful lives of mtanglble assets..

Bmldmg " - _' . : 40years;v
.-Ofﬁceequlpment' SRS . A S . _' 7 years;
.Vehlcles B P N I 7 years;.
Computer equxpment LT s 3 years;
.Other assets - i . : L 5-10 years.
Intanglble assets“&" e |

r

'Intantnble assets, whxch are acqulred by the Company, are’ stated at’ cost less accumulated
amortisation and i 1mpa1rment losses ' » .

Acqulred computer software hcenses are capltahsed on the basxs of the costs mcurred to acqmre .

and bring to use the specnt“ c software .

Amortlsatlon is charged to the income statement on a stralght-lme basxs over a perlod of 3. yegps=—_ a
.t y Q"I\G Audﬂ' L( .

+ o

. @
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. Impairment

Y . L R AY S Kazal_thstan Mortgage Company -
- "Notes to the financial statements for the year ended 31 December 2007 - -+

- Significant accounting policies, continued” -

"y

Financial assets carried at amortised cost -

. Financial. assets 3_carried._at':am:ortised 'co’st‘_Aconsirst‘principally'- of loans, . other r\eéeivable-s‘ and.
-~ unquoted available-for-sale debt securities (“loans and: receivables”). The Company reviews: its
- loans and receivables, to assess impairment on a regular basis. A loan or receivable is impaired and

impairment losses are incurred if, and only if, there is objective evidence of impairment as a result

of one or more events that occurred after the initial recognition of the loan or receivable and that =~

event (or events) has had an impact on the estimated future cash flows of the-loan that can be =

' teliab}yestirnated;,_ SR o

¥

*  The Company first assesses whether objective evidence of impairment exists individually for loans .

R ~ and receivables that are individually significant, and: individually or collectively for loans.and. .

amount of any impairment loss.. .

+ collect the loan are completed. -

. receivables that are not individually significant. If the Company determjnes- that no objective

evidence of impairment exists for an individually assessed Ioan or receivable, whether significantor-
not, it includes the loan in a group of loans and receivables with similar credit risk characteristics -

and collectively assesses them for impairment. Loans and receivables that are individually assessed
for impairment and for which an impairment loss is or continues to be recognised are not included.
in a collective assessment of impairment. =~ = Lol e ; :

© Ifthere is objective ;evidéncg that an impairment loss on a loan or receivable has been incurred, the .
- amount of the:loss-is measured as the difference between the carrying amount of the loan or * . . ,
receivable and the present value of estimated future cash flows including amounts recoverable from = -

guarantees and collateral discounted: at the loan or receivable’s original effective interest. rate, -

Contractual cash flows and historical loss experience adjusted on the basis of relevant observable o
~ data that reflect current economic conditions provide the basis for estimating expected cash flows. .-~

' In some cases the observable data required to estimate the amount of an impairment loss on a loan: s

or receivable may be limited or no longer fully relevant to current circumstances. This may be the

- case when a borrower is in financial difficulties and there is little available historical data relating to |
similar. borrowers..In such cases, the Company uses its experience and judgment to estimate the:

All impairment losses ‘in respect of loané and re¢eiyables are recognised in the income statement - -
~-and are only reversed if a subsequent increase in recoverable amount can be related objectively to .

an event occurring afier the impairment loss was recognised.

When a loan is uncollectable, it is written off against the related allowance for Ioan impairment,

" The Company writes off a loan.balance (and any related allowances for-loan losses) when the

Company’s management determines that the loans are uncollectible and when all necessary steps to

R
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~ Impairment, ;?“ ntinued

Provisions

~ value of money and, where appropriate, the risks specific to the liability. -

R A T - Jsc Kazakhstan Mortgage Corhp.any
- . Notes to the financial statements for the year ended 31 December 2007 =

Significant accounting policies; confinued

Financial assets carried at cost =~ .

Financial assets carried at'cost include unquoted equity instruments included in available-for-sale -
assets that are not carried at fair value because their fair value can not be reliably measured. If there
is objective evidence that such investments are impaired; the impairment loss is calculated as the:

difference between the carrying amount of the investment and the present value of the estimated.

future cash flows discounted at the current market rate of return for a similar financial asset, .

All impairment losses in respect of these investments are recognised in the incore statement and .

can not be reversed.: - e
Non financial assets”

Y

Non' financial. assets,  other than: deferred taxes, are-assessed at each' reporting: date’ for. any -

‘s

indications of impairment. The recoverable amount of non financial assets is the greater of their fair .
value less costs to sell and .value in use. In assessing value in use, the estimated future cash flows -

~ are discounted to their present value using a.pre-tax discount rate that reflects current market

assessments of the time value of money and the risks specific to the asset. For an asset that does not | -

generate cash-inflows largely independent of those from other assets, the recoverable amount is

determined . for the cash-generating unit. to. which the asset belongs. An: impairment- loss is-. .

recognised when the carrying amount of an asset or its cash-generating unit exceeds its recoverable

amount. .

- All impairment losses in respect of non financial assets are recognised in the income statement and.

- reversed only if there has been a change in the estimates used to determine the recoverable amount.

Any impairment loss reversed is only reversed to the extent that the asset’s carrying amount does

. 'not exceed' the' carrying amount- that would' have been determined, net of depreciation or. - -
- amortisation, if no impairment loss had been recognised. 3 .

16~

A provision is recognised in the balance sheet when the Company has a legal or-constructive -

obligation as a result of a past event, and it is probable that an outflow of economic benefits will be
© required to settle the obligation. If the effect is material, provisions are determined by discounting. . -°
the expected future cash flows at a pre-tax rate that reflects current market assessments of the time - .
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3. Significant accounting policies, continued- .

e : i

Income tax comprises current and deferred tax. Income tax is recognised in the income statement

T I JSC Kazakhstan Morigage Company
- .. Notes to the financial statements for the year ended 31 December 2007

L

_except to-the extent that-it relates to items recognised directlyin 'equity,"lix;.Which: case it is-

recognised in equity.. -

- Current tax expense is the expected tax payable on the taxable income for the year, using tax rates
" enacted or substantially enacted at the balance sheet date,.and any adjustment to tax_payable in-

respect of previous years.

Deferred tax is- provided using' the ‘balance sheet liability method, providing for "temporary .

differences between the carrying amounts of assets and liabilities for financial reporting purposes

and the amounts used for taxation purposes..The following temporary differences are not provided:

- neither  accounting nor taxable profit and temporary differences related to investments- in

~ . subsidiaries and associates where the parent is able to control the timing: of . the reversal of the

temporary. difference and it is probable that the temporary ‘difference will. not reverse in the

. for:'goodwill not deductible for tax purposes, the initial recognition of assets or liabilities that affect

foreseeable future.. The. amount- of deferred tax provided. is based on.the expected. manner of .
realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or

substantially enacted at the balance sheet date..

+ A deferred tax asset is recognié_ed'bnly"‘t-qﬁ' the extent that it_. is prﬁbable that future taxable proﬁt's" -
will be available against which the.temporary differences, unused tax losses and credits can be = °

 utilised. Deferfed tax assets are reduced to the extent that it is no longer probable that the related tax

benefit will be realised.-

()© Income and expense recognition: -

through profit or loss, interest income and expense are recognised in the income statement using the
effective interest method. Interest income on financial assets held for trading and on other financial
. instruments at fair value through profit or loss comprises coupon interest only. : ;

. With the exception of financial assets held for ’c_rdding and other financial instruments at fair value. - i,

" Accrued discounts and premiums on financial instruments at fair value through profit or loss are .

respectively. ... .-

(). * Changes in ﬁccqunting policies:

“Financial Instruments: Disclosures” and.the amendment to Internationa! Financial Reporting

- recognised in  gains/(losses) from financial mstruments - at fair value- through profit or " loss, . R

- As at l‘ilarlytiary 2007, the Compéﬁy adopted the Intéfnational Financial Reportihg Standard IFRS 7 b

Standard IAS 1 “Presentation of Financial Statements” ~ “Capital Disclosures”. The application of -

,the Standard and the amendment resulted in increased disclosure in respect of Company’s financial

instruments and the nature and extent. of risks.arising from- financial instruments and increased: -

disclosure in respect of Company’s objectives, policies and processes for managing capital,
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(K)-

oA nnmber of new Standards, amendments to Standards and Interpretatlons are not yet effeetwe asat

2007 - . ‘
. " 000 KZT . 000 KZT
Interest mcome - - '
Loans to customers . .5,013,884.1 ) ' 4222 ,383 |
Held-to-maturity i investments . 737938 459,963
Placements with banks and other ﬁnancxal tnstltunons ) 235,334 157, 053
Financial mstmments at fair value through proﬁt orloss - . ‘ 60,480: 40,649 -
- Amounts recelvable under reverse repurchase agreements : ' ' 47,695 13,256
N % e, W . 6,096,331 - 4,893,304
- Interest éxpense . ": Lo v o o L
© Debt securitiesissued . (3927.853) . (2,915873)
Other borrowed funds @81y .
L (3,965,866) (2.915873)
Fee and commission income and expense
| R R | 2007~ 2006
e 000 KZT '000 KZT
‘Commission ineome =R S o
Fees from loan prepayments 120,233 154,108
Commlssmn income - ""5,436» 5,923
' 125,669 160,031
" Commission expense. - Lo ' I
Commission expense on trust operatlons (32,576) (35.793)
" Brokerage fees - . (2,685) . - (20,745)
" Commission expenses on transfer operatlons ; (778) _ -(580)

Slgmficant accountlng pohcnes, contmued

Nores to the f ncmc:al statements far the year ended 31 December 2007

New Standards and Interpretatlons not yet adopted

®

31 December 2007, and have not been applied in- preparing these financial statements.. Of these
pronouncements, potentially the following will have an impact on the Company’s operations. The
Company plans to adopt these pronouncements when they become effective. The Company has not
yet analysed the likely i unpact of these new standards on its financial statements : ~

Intematxonal F manc1a1 Reportmg Standard 1AS 1 “Presentatlon of Fmanctai Statements” (Revxsed), -

. which is effective for annual periods beginning on or after 1 January 2009, specifies how an entlty

should present changes in equity not resulting from transactions with owners and other changes in

JSC Kazakhstan Mortgage Company

equity in: its financial' statements, and introduces. certain other requu‘ements m respect of '
. presentatlon of mformatton in the f nancial statements ; A

Net intere'st ineome .

Other commtss:on expense . :

-~ L £ o

2006

' (27.870)
(63,909)
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' JSC Kazakhstan Mortgage Company
Nates fo the f nancial statements for the year ended 31 December 2007

- Net loss on financial instruments at fair value through profit or loss

2006 2005

i 000 KZT _ *000 KZT

Net realised loss on ﬁnanc1a1 mstmments at fan‘ value through : )
profitorloss - - = - (52,179) , @
Net unrealised gain /(loss) on revaluatlon of ﬁnanc1a1 mstruments - : " »

at fair value through proﬁt or 1oss S - 732 (144,923)

' : - (51,447) (144,927)

Impairment losses |

‘ B . 2007 . 2006
.-'000 KZT 000 KZT
Property and equipment ' ST o ‘ - . 65,250
' T . ‘ e " 65250
General administrative expenses 5 | .

2007 . 2006 -

: ‘ : ) 000 KZT . 000 KZT
Employee Vcompensation‘ R . 592,676 - 463,611
Taxes other than on income .~ - 164,816 - 83,455
Depreciation and amortisation o : e T 122,665 ‘ 45,648
Advertising and marketing -~ - S 89210 - 101,054

" Payroll related taxes 4 S ¢ ‘ 57,722 51,207‘
Professional services we” e = R 17,500 - 11,565
Communications and information services .. = . 15,694 11,988
Occupancy . ' ‘ 14432 - 50,927

" Maintenance S S - 12438 8,337
Travel expenses R . 8,712 - 6,171
Office supplies S 7 ' 1,940 1,144

Other - S e ' 42,620 55,327 °

1,140,425 890,434

.19
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SC Kazakhstan Morrgaoe Company "

Nales to the f nanczaI statements for the year ended 31 December 2007°

Income tax expense

' The Company ] applrcable tax rate fcr current and deferred tax is 30% (2006 30%) 4

Interest eamed on the mortcage loans 1ssued to individuals- for more than three years can. be ‘_ 3
excluded from the Company’s taxable income. under the Law of 1995 On- Taxes and Other

. Mandatory Payments to the Budget. This privilege is valid until- 1 January 2008: If the combination:

of excluded income plus deductlble expenses creates an operatmg loss, the loss can not be carrred

' forward to future years
Reconcdzatton of eﬂ"ectrve tax rate o l, S e ‘ - .o B .
: ‘ 2007 2006
e U 000KZT % 000KZT - %
Income before tax - 1,017,822 . - 100% 931,630 . 100%
_ Incometaxusmgtheapplrcable R T T PR S
Ctaxrate | - ¢ 305,347 . .- 30% 1204489 "7 .. 30% - -
- Non-taxable items T (305347). 7 (30%) . (294.489)  ° (30%)
Total income tax expense L & ks
Cash and cash equlvalents
2007 . 2006
W e e _ . 000 KZT _ *000 KZT
Current account wrth the Natronal Bank of the Repubhc of ' D :
_Kazakhstan' - = . O : 428308 . 189,146 -
Current accounts wrth other banks '_ e L 4,989,622 - ERS
'Short-term deposrt wrth other banks ‘ - S 6080787 .
- ‘ ol . 11,498,717 189,146 .

12

e

As at 31 December 2007 short-term deposrts consrsted of two deposrts in local banks wrth mterest __

K _‘rates of 8.5% and 9% per : annum that were repald in January 2008

‘Placements wrth banks and other financral mstltutrons

+ As at 31 December 2007 and 2006 the Company placed term deposrts in local banks that carry' -

interest rates ranging from 9% to 12.5% per annum (2006: 7% - 9% per annum) and have maturmes
from Aprll 2008 to January 2009 (2(}06 March-Apr:l 2007} : '

'Fmanclal mstruments at falr value through profit or loss

. Asat 31 December 2007 and 2006 ﬁnancral mstruments at fair value through prof“ it or loss consrst' ‘
of Treasury bllls of the Mrmsu'y of Finance of the Repubhc of Kazakhstan ' ‘

20
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iy % ¥ X JSC Kazakhstan Mortgage Company
Notes to the financial statements for the year ended 31 December 2007

13 - Amounts receivable under reverse repurchase agreements

14

2007 2006 -
Amounts Amounts -
- . '000 KZT 000 KZT
Amounts receivable from local banks and other financial - . )
institutions o 15,283,381 ' I

Collateral

Amounts receivable under reverse repﬁrchase agreement as of December 31, 2007 were collateriséd"_
by Treasury bills of the Ministry of Finance of the Republic of Kazakhstan.

Loans to customers

Loans to customers comprise mortgage -loans pufchased from commercial banks and credit
institutions of the Republic of Kazakhstan. The loans comprise only KZT denominated mortgage

loans due from individuals located within the Republic of Kazakhstan, All loans are secured by real
estate collateral. - : : _ . : :

2007 T 2006

Ty | | 000 KZT _ 000 KZT _
Mortgage loans with recourse to the seller R 40,326,052 37,227479
: Mortgage loans without recourse to the séllerI '

- with guarantes ' S 19170742 9212921
- without guarantee ;- ' - 174247 164,159
Accroed interest © . SR 482,016 357,875
‘ ‘ o R 60,153,057 46,962,434

~ Loans to customers carry interest rates ran'g'ing' from 7.9% to 12.04% per annum (2006: 7.5% to

9.9% per annum).




AL ) JSC Kazakhstan Mor&age Company - .
Notes t0 the f‘mmc:al statements for the year ended 31 December 2007 .

14 Loans to 't:u'stomers, continued ~ -
(a)' , Credlt quahty of mortgage loans:

The followmg table prov1des mformatlon on the credlt quahty of mortgage loans as at 31 December

2007 and2006
200707 2006
, . : 000 KZT . 000 KZT

' Mortgage loans with recourse to tbe seller "o . I A y e
- - Cument = . L 38944561 36,731,338

- -Overduelessthan30days L . AT6851 - 32,585
-~ Overdue 30-89 days ST 802,895 - 704,140
.- Overdue90-179days =~ - . T 20613 45,285

- Overdue 180-360 days SIS 206,881 st
. Mortgage loans without recourse to the sellerguaranteed by the LR
.. JSC Kazakhstan Fund of GuaranteemGMortgage Loans - ’ - A
- Current . - s Lo U18857,553 L 9241204

= Overduelessthan30days SR o : 290,492 o s h
.- Overdue30-89days .~ ;. . o T glass .agg
- 0verdue90-l79days O ST P 46,009 L “

- Overdue 180-360days - .0 .. . - 51500 18,895
Mortgage loans without recourse to the seller and wnthout e, - ' '

- guarantee of JSC Kazakhstan Fund of Gnaranteemg Mortgage

Loans S ' e ) e & 5y £ .
- Cument § o T e 9,603 21,780
- Overduelessthan30days =~ = o . L8032 . L

- Overdue30-89days. ..~ - . - T 164s6 .
.= "Overdue90-179days~ = . - 2,777 7 -t

- Overdue180-360days . .. 3y

- Overduemorethan 360 days -~ . . .. 142379 R

; 60,153,057 46,962,434
® Analysis ol' 1mpalrment ' ; ‘

As descnbed in Note 2, the Company uses 1ts experlence and Judgment to estunate the amount of
o .tmpaxrment Ioss for loans to customers. : :

. The 51gn1f' cant assumpnons used in determmmg tmpatrment losses for mortgage loans mclude

. Mortgage loans with recourse overdue more than 60 days can be sold back by the Company at .
. .+ anytime at their gross amounts. Loans over 90 days were in process of sale back to the seller at -
‘ 31 December 2007 ' : : -

b Mortoage loans guaranteed by the State Fund J SC Kazakhstan Fund of Gua.ranteemfr Mortﬁage AT
Loans (*JSC KFGML”) can be recovered from the guarantor if the sale of the collateral is not SRR |
- sufficient to repay the loan in fu]l - , . : ; :

, ’ , G AUdlt g
Manaoement assumed that the Company can sell mortgage loans wnhout recg é"“ or guaranteé(o .
. - 1 and’ overdue more than 360 days for 100% of their gross amounts; or -/

over the full:
~ through the sale of the collateral. Management believes the collateral: valge of su oans- ' Qé”,

-;
exceeds the amount of the loans R, .
" Qr; 'DENT:FK:AT‘C’
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A . JSC Kazakhstan Mortgége Compﬁny :
- Notes to the financial statements for the year ended 31 December 2007

‘Loans to customers, continued

Analysis of impairment, continuéd ‘ o _ , 7 o
The Company has rbﬁigWéd its current loan portfolio and has not identified any loans which display
indicators of impairment, except for those without recourse or guarantee and contractually overdue.
In-addition, the Company historically has had no loans losses.. On this basis the Company

determined that any provision for impairment is not necessary. oz

Analysis of collateral

: Mortgage Ioané are secured by imc_ierlying housing real esté.te. The Companj has an ave?age ratio of -
- mortgage loan to collateral value of 70%. In cases when the loan is guaranteed by JSC KFGML,

this ratio can be increased to 90%. As at 31 December 2007 mortgage loans in the total amount of

KZT 19,327,009 thousand were guaranteed by this Staté Fund. For the remaining mortgage loans

without JSC KFGML’s guarantee this ratio is 75% on average. The Company estimates that the fair
value of the collateral for overdue mortgage loans is at least equal to 100% of the mortgage
balance. s ' e e ' ="

Held-to-maturity investments -~

2007 2006

| L '000KZT = ’000 KZT

" Government bonds a0 : i ‘ ' -

_ Treasury bills of the Ministry of Finance of Republic of ) : B ©
Kazakhstan - . e 2,233,748 2,258,545
Corporate bonds . - - e m R . W T e L ey
JSC Bank Kaspiyskiy . el 2235773 " 2254315

- JSCBank CenterCredit © ~ . . 1,689,348 - 16873100
JSCTsesmaBank .~ 1,392,999 - 1392852

. ISCKazkhsanKagazy - - - | - .0 - - mign 740,354

© ISCDoszhan TemirZholy = . = .. 715238 . TIBOT
JSC Astana Finance © - -0l 508314 . 3.
JSCROSA . T 420,796 o a2am
JSCKazinvestBank - . . 311186 315371
ISC AllianceBank =~ © . .. T 287,363 . 283,125
JSC Halyk Bank: S TR L 225187 226,638

. JSCBankTuranAlem ~ " 176007 179,675
| ISCKarazhanbasmunay he Lt Ty e 170,289
BSCALMEX . . e o L sy

“11,090,663- - 11,153,566

Ry . &

fo ey,
2R inenmipgertd .

23




L

16 'Properfy and'e(juipment S

- JSC Kazakbsttm Mortgage Company
Note.? to the f nanczal stafemenrsfor the year ended 3 December 2007

' - T Equipment
Lo T I Computer Other . "tobe

" 00 KZT - Land". Bmldmg equlpment Vehicles - assets * installed = Total
Cost . C : T . v

- Atl January2007 121,958 541,061_--'_ 80,389 9,497 29,573 506,200 1,288,678

- Addltlons‘ oo e - 11,238 6,216 - 47,522 132436 197412
Disposals e - e (237 7 (5,857) (282) -

“Transfers =~ -~ -~ . c. o 282400 - 0 - -7 109 800 (392,200, - -

3 Transferstomtanglble BT ol A Cee Yo
“assets - - ] - -l e R ~ - (101,210) (101 210)
At31 December2007 121,958 - 541,061 - 373,790 9,856 186,613 145,226 1,378,504
De_precmtion and » -
impairment losses - _ AR is ot Z
At [ January 2007 . =7 2,098 30315 © 5926 8,608 65250 112,197
- Depreciation charge , - 13,5270 46,687 - 1,072 .. 20 792 - 82,078 .
Disposals- -~ 7~ . Lo L (543’0 - = (5437
. Transfers =~ - e . (10,228) (4, 632) - = -(14,860) .-

. At 31 December 2007 - 15,625 . 66,774 1,561 24,768 65,250 173,978. -
Carrying value . | Jw RS o . N

. At3]1 December 2006 121,958 538,963 50,074 - 3,571 20,965 440,950 1,176,481 .

A3 December 2007 121,958 525,436 307,016 - 8,295 161,845 79,976 1,204,526

= e . Equnpment ‘

LR . Tl -~ Computer. * Other ~ . - tobe J
’000 KZT Land . Building -equipment Vehicles  assets installed Total
Cost S EST. LT A ey L
At1January2006 © . . - Co . ;"48704 L9497 18,871 189,000 266,072 .
Addmons i ~ 121,958 541,061 - 31,685 - - 10,7027 317,200 1,022,606 -
At 31 December 2006 121,958 = 541,061 80,389 9,497 29,573 506,200 1,288,678~ .
Depreczatwn ami
impairment losses S L . : o . L

v AtlJanuary2006 AU - S 14,161 4,568. 5498 - - 24227
Depreciation ch‘arge-"- Cooos T 2,098. 0 16,154 1,358 B - - 22,720 . -
‘Impairment losses . - coeee . - - 65250 . 65250
At31 Decemﬁer 2006 . . - 2,098 .- 30,315 5,926 8,608 65,250 112,197

' Ca}rj;ingvalue - : i HBD w0 o o .

- At 31 December 2005 - - T= 034,543 4,929 13,373 189,000 241,485
At31'De.c'ember2006 121,958 538,963 50,074 3,571 . 20,965 440,950 1,176,481 -

. 24
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e s L JSC Kazakhstan Mortgage Company »
—_— : - Notes to the financial statements for the year ended 31 December 2007

Property and equipment, continued

During the year ended 31 December 2006 the Company has written down the value of the delivered -
but not yet installed equipment by KZT 65,250 thousand to its estimated recoverable value.

Intangible assets

'000 KZT
Cost o e e ‘ Software
At 1 January 2007 _ o | 106310
Additions ~ o B 32,249
- Transfers from property and equipment - . K . - 101,210
- At 31 December 2007 : , . 239,769
Amortisation _ , o , N .
At1January2007 = - — - T 45,064
Amortisation charge - 40,587
At31 December 2007 - 85,651
Canying value _
At 31 December 2006 ‘ , ' 61,246
At 31 December 2007 154,118
000 KZT S .
Cost > ' : , ' Software
At 1 January 2006 : 66,920
Additions ‘ - L : 39,390
At 31 December 2006 : . o . 106,310
Amortisation , _ B .
At 1 January 2006 . 22,136
Amortisation charge , : . o o 22,928
At 31 December 2006 | 2N ‘ 45,064
Carrying value

At 31 December 2005
At 31 December 2006
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Debt securmes issued as ‘at 31 December 2007 and 2006 comprlsed KZT denommated bonds

18 Debt securltles 1ssued

JSC K trza}'rhstan Morigage Campany

Notes tothe f' nanczal stazemenrs for the year ended 31 December 2007 ,

T Efféctive 2007_ 2006
Emission - Issuedate . Maturity Coupon rate . rate 000 KZT  *000KZT
- KZPCAMI2B140 01.052006  01.05.2007 0% C49% T 4918046
- KZPCIY03B142 01.03.2005  01.03.2008°  4.90% o 112% 3210478 3,105,076
Lo T * . 0.39% + floating ' R
. KZ2CKY05B216 01062004  01.04.2009 " - inflation index ~ 8.0% 5,140,702 5,121,843
KZpC2Y05B145 01 032005 . 01.03.2010 - 5.69% . C116% 4,877,379 664,971 -
: o7 T 0.39%+ floating . S : '
KZZCKY07B220' 0106 2004 01.042011 . inflation index 11.0% 4,259,194 . '4231,442.
. Lo 0.10%+ floating ' ' A N
KZ2CKY07B303 ,01.10.2004 01.102011'  _ inflation index 12.0% 5,171,286 5,163,756
; S . i 0.80%+ floating ' S
KZZCKY10A853 11082003 . 01.10.2013 " inflation index 124% < 1,854,015 12,148,845
LT - 1.00%+ floating . T B
KZ2CKY10A986 01.12.2003 - 01042014  inflation index 11.7% 3,728,564 . 4,111,692
S T - 0.50%+ floating Leom T '
KZ2CKYI0BG75 01.02.2004 = 01.04.2014 . inflation index . 7.3% - 3,756358 . 4,146257
KZPClYi0B543 }10.04.2005 10.042015  6.90% - . 74%° 4,984,937 4973219 -
‘ S : - . 0.01%* floating ' N IR
_ KZPC2Y123547 10.042005 - 10.042017  inflation index C79% 5114441 5,115,562
- KZPC3YO01B548 15012007 15.01.29()3 0%. ‘. - 13.8% 3,913,001 -
| L S 7. .. 0.0+ floating ' .
: : Seo o . inflation index . s I
KZPCAY10B547 - 15.01.2007 - 15. 012017 " (limited 10 7.50%) . 12.6% 2,619,718 -
o Pt - 0,1%+ floating . o ' E '
KZ2CKY10B315 01.10.2004 01, 102014 . inflation index - 49% - 4,860,520 -
| R 53490803 43, 700 709

supporting these loans (Note 14) in the total amount of KZT 59,052,564 thousand.

of i 1ssue

~ These obhgatxons are secured by Ioan agreements with customers and the related real estate

. The ﬂoatmg inflation rate is based on the mﬂatxon index for the prior 12 months pubhshed by the ‘
~ Statistics Agency of the Repubhc of Kazakhstan and is rev1sed seml-a.nnually according to the date

26
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10,000 par value to the sole shareholder the Mmrstry of Finance, for cash

! R .ISC Kazakhstan Mortgage Company
Notes to zhe f nancml .stazemenrs far the year ended 31 December 2007

2000 2006

- S 3 : o '000KZT 000 KZT

Due tothe Government ofthe RepubhcofKazaldrstan _. - 12,000,100 - - - ‘

Loan from forelgn bank , o T, 092,168 - -
- * : Lo s 722,092,268 ¢ ]

- Due to the Government of the Repablle of Kazakhstan consists of a.loan received in December -

2007 from the Ministry of Finance of the Republic of Kazakhstan for the purchase of mortgage
loans from second tier banks. The loan bears mterest rate 0 1% per annum, repayable on demand: -
and matures in December 2027, - . - :

Also in December 2007 the Company recelved USD denommated loan- from Credlt Suisse

" -.. International in the amount of USD 85,000 thousand at an interest rate of 7.4% per. annum that -
" was arranged by Credit Suisse London branch. The loan matures in May 2014. Upon loan receipt.

the Company incurred up-front agency commissions in the amounts of 1.7% of the loan received
and USD 120 thousand that were deferred and amortised to mterest expense over the loan perrod' _

' using the effectlve 1nterest rate method

Other !iabilitiesa__ . | :
LT T e - 2006
: o S e e 000 KZT 000 KZT
Dlvrdendspayable S e 524,058 - 112,964
* Payabletoemployees o o I © 58034 - 41436
Taxesotherthanonincome . - - .- 20008 . . 13,057
Professional serwces L I SRR R 13,000 . -~ - 8415’
.Otherpayables L e 23,045 ‘ 27256
: ST e 638068 203,128
Share capital .. .
Issued capital

Share capltal as at 31 December 2(}07 and. 2006 was: KZT 26, 420 000 thousand and KZT -
17,920,000 thousand, respectively. The 100% owner of the Company is the State through the -
Committee of. State Property and Privatization of the Mmlstry of Fmance of the Republlc of
Kazakhstan ) : :

2007 . 2006

Number of lssued shares at par value of KZT 10 000 per 1 share " 2,642,000 - B 1,792.000
Issued and fully pard share capitalas™: C R o
- at 31 December (°000 KZT) T o s 26,420,000 l7 920,000

On December 25, 2007 the Company 1ssued 850,000 shares (2006: 902 000 shares) at KZT"
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' Dmdends

(d)f'

~ Basic earnings per. share is calculated by dmdmg the net: income: for the Vear- atiributable to
‘common shareholders by the welghted average nurnber of ordinary shares outstandmg durmg the . 8

o~
=

'nsks He reports dlrectly to the Chaxrman of the Management Board of the Company

. ‘The Rrsk Management Committee develops proposals on assets/lrabﬂrtres and r'
-based on strategles, pollcxes and procedures approved by the Management Board

- : JSC Kazalchstan Mortvage C'ompany ",
. Noles !o rhef nanczal starements for the year ended 31 December 2007 -

“Share capital, continued: " -
'Reserve capital - . : : : : .
- In accordance with the Law of the Republrc of Kazakhstan “On Banks and Bankmg Actrvrtres in -

the Republic of Kazakhstan”, the Company should establish a capital reserve. At 31 December

-2007.and 2006, the capital reserve- amounted to KZT 1,937,804 thonsand and KZT 1 070 057
- *."thousand, respectwely This reserve 1s non-dlstrrbutable

*

_,JIn accordance w1th Government Regulatron No 633 dated 26 July 2007 On Dividends on~

Governmental Shares. and Income on Governmental Interest in- Orgamsatlons the Company -
should distribute 50% of its net mcome (2006 10%) for the related perrod to the state budget in-
the form of d1v1dends ' e *

Earmnos per share

year: | o

- P 2007 2006 -
. Net mcome,mthousand ofKZT S <. 1,017,822 . 981,630
‘ Werghtedaverage number of ordinary shares oo T 1L,8059730 ¢ 1,510,279

'Basrcearnmgspershare,mKZT S Wit S 564 650-

Risk management‘

Management of risk is’ fundamental.to the lending business. is an’ es'sentralielement of the -:

Company’s operations. The major risks faced by the Company are those related to market Tisk,
which mcludes interest rate and currency r1sks credtt rrsk and llandny risk.

Risk management pohcres and procedures

The Company s risk management policies aim to tdentrfy analyse and manage the rrsks faced by

the Company, to set appropriate risk.limits and controls, and to continuously monitor. risk levels. .

and-adherence to limits. Risk management policies and procedures are reviewed regularly to.‘;-

. reflect changes in market condrtrons, products and services offered and emerging best pracnce
" The Management Board of the Company has overall responsrblltty for the overs;ght of the risk
 management- framework, overseeing: the management. of key risks- and -reviewing, its risk

management polleles and procedures as wel] as approvmg srgmficantly large exposures :

- The Management Board of the Company is responsrble for momtormcr and 1mp1ementatron of l‘lSk

mitigation measures and making sure that the Company operates within. the established risk

' parameters. ‘The Head of Risk Department of the Company is responsible for the overall risk .

management and compliance functions, ensurmg the nnplementatton of common principles and -
methods for identifying, measuring, managing and reporting both financial and non-fi nancial -

f
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; Market rrsk is the rrsk that movements in market prlces  including forergn exchange rates, mterest. o
- rates, credit spreads and. equrty prices will affect the Company’s  income or the value of its

g portfollos Market risks comprlse currency risk, interest rate risk and other pnce risk. Market risk .~ .
. arises from open positions in interest rate, currency and equity financial instruments, which are = .
' 'exposed to general and spec1fic market movements and changes in the leveI of volatihty of market .-
- prrccs _ . ‘ . £

‘changes but may also reduce or create losses in the event that unexpected movements arise.

. An analy51s of sensrttvrty of the Company s pmJected net income: for. the year and equlty to

‘symmetneal fall or rise in all yield curves and positions of interest-bearing assets and habthtres, o

D200 - . 200
WOOKZT . © : 000 KZT
) Yo ETE e Netincome Equity Net income : Equity
- 100 bp parallel increase. ~ o ©.1(32,107) . @07 L 78,001

,lQObpparalleldecrease o 3107 32,107 - (78,001)

2o ' JSCKGZﬂkhstM Martgage Company - -
- Na:es to the ﬁnam:zal s!az‘ements for the year ended 3 1 December 2007 o

Risk.management, continued.
Risk management pOllCleS and procedures, co ntlnued

Both: external and. mternal rrsk factors are rdentrﬁed and: managed throughout the Company’s - -
organisational structure. Particular attention is-given to developing risk maps that are used to
identify the full range of risk factors and serve as a basis for determining the level of assurance.
over. the current risk. mitigation: procedures, Apart from the standard credit and-market risk.
analysis, the Risk Management Department monitors financial and non—ﬁnancral risks by holding

: regular meetmgs with operatlonal units m order to understand risk in their areas of expernse

| Market rlsk

The objectrve of market rrsk management is to manage and control market rlsk exposures wrthm. .

acceptable parameters, whllst optumzmg the return on rlsk
} ‘Overall authorrty for market risk is vested in the Rlsk Management Commlttee "8

.The Company manages its market risk by settmg open position: lrmlts in: relatton to ﬁnancial

instrument, interest rate maturity and currency positions and stop-loss limits which are momtored- .

‘on a regular basxs and reviewed and approved by the Management Board.

Interest rate rlsk - o :

; Interest rate rrsk is the risk that movements in interest rates will affect the Company’s income or-
the value of its portfolios of financial instruments. Interest rate risk arises. when the actual or = *
_forecasted assets of a given maturity pertod are elther greater or. Iess than the actual or forecasted- ‘

 liabilities i in that matunty per1od .

lThe Company is exposed to the eﬂ'ects of ﬂuctuatrons in the prevalhng Ievels of market interest.

rates on its financial position and cash flows. Interest margins may increase as a result of such -

changes in the market interest rate based on a srmpllﬁed scenario of a 100 basis point (bp) = . =~

exrstmg as at 31 December 2007 and 31 December 2006 is as follows
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: JsC Kazakhstan Mortgaoe Company. e
L Nores to the f nancml statements for the year ended 31 December 2007

22 Rlsk management contlnued
RORS Interest rate rlsk, contmued _" |

An analyms of sens1t1v1ty of the net income for the year and eqmty as a result of changes in fair 2
value of financial instruments at fair value through profit or loss due to changes in the interest

100 basis pomt (bp) symmetrlcal fall or rise in all yleld curves is as follows:

ST ‘ 2007 Co 2006
e 000KZIT 000 KZT
R . *Net income Equity Netincome - - Equity
100 bp parallel increase T S g - e . 18219 18219
100 bp parallel decrease o e 729 . m9 . 18219 18219

@.mmMmk
The Company has assets and Ixablht:es denommated in forelgn currency Forelgn currency nsk-

liabilities in that currency. For further 1nformatlon on the Company’s exposure to currency nsk at'
year end refer to Note 29 : .

An analysis of the sens:tmty of the Company s net income for the year and equity to changes in .
. the foreign currency exchange rate based on positions existing as at 31 December 2007 and 2006 |

and a simplified scenario of a 5% change in'USD to Republlc of Kazakhstan Tenge exchange
- rates is as follows: . :

2007 T _’k', ' ‘2006

_ 000 KZT o 000KZT
: : Net income Equity Net income Equity
5% appreciation of USD agamst KZT (134,‘000) o (184,000) - - o Cw s
5% deprec1at10n ofUSD against KZT 184000 184000 = ¢ =

-

»

rates based on positions existing as at 31 December 2007 and 2006 and a simplified scenario of a S

arises when the actual or forecasted assets in a foreign currency are either greater or less than the
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o Mmlmum financtal and collateral reqmrements for loan approvals

' ; ' JSC Kazakkstan Mortgage Company :
Notes to rhef nanczal statements for the year ended 31 December 2007 @

LU

Risk management, continued . .’
 Credit risk :
‘Credlt rlsk is the risk of ﬁnanclal loss occumng as a result of default by a borrower or -

counterparty on their. obligation to the Company. The Company has developed: policies and = -
procedures for the management of credit. exposures, including guidelines to limit portfolio

concentration and the establishment of a. Credit Commlttee, which: actively monitors the

* Company’s credit nsk_ The Company’ s credxt pohcy is revxewed and approved: by the °
' Management Board :

R _The Company s credrt pohcy establlshes

. Procedures for rev1ew and approval of 2oan/cred1t apphcations

. Methodology for the credit assessment of borrowers

»

. Methodology for, the credit assessment _of c_ounterpartles', issuers and insurance companies;

. Methodology for the evaluation of collateral-

. Credrt documentatlon requrrements
. Procedures for the ongoing momtormc of loans and other credrt exposures

The main. task at credit risk management is the apphcatron of a wexghted credxt polrcy, o

-considering profitability with safety of asset allocation at purchase of mortgage loans and control -

over posmon of loan portfoho based on m—depth obJectlve complete and quahﬁed ‘monitoring,

_ Susceptlblhty to credrt rlsk is controlled by obtammg hrgh quahty collateral .the rece1pt of a

guarantees and obtammg recourse to the seller of the loans.

"The Company s maxnnum exposure to on.balance sheet credit risk i is generaily reﬂected in thel"r L

carrying amounts of fi nancral assets on the balance sheet

" Financial assets of the Company s counterpartxes are classified by the lowest out ratlngs assrgned A
to- the Company’s counterparties by three mtematronal ratmg agenmes Moody’s Investors S

Servrces StandardPoorsand Fitch.. N - o

'Ratmgs are llsted below as per the’ codmg of ratmg agency Standard & Poors using the ratmg '
- correspondence table of Bloomberg mformatlon system -

" State: securities of: the Repubhc of Kazakhstan and accrued income of them- are classrﬁed in. .
acoordance with the lowest loncr term ratmg of the Repubhc of Kazakhstan - '

EE
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Risk mahagement c‘ontinﬁed

Credlt I'lsk, contmued

Cen e JSC K azakhsmn Mortgage Company
: Notes fo the fir nancial statements for the year ended 31 December 2007

Below is the Company ] ﬁnanc:al assets credlt ratmg, except for loans to customers whxch have

'no ratings, as at 31 December 2007 and 31 December 2006:

+ 2006

2007 .
Share in Share in
) : financial ‘ financial
, ‘ "Amount, - assets, - Amount, * assets,
. _ Rating 000 KZT % Rating 000 KZT %
Financial assets : ' '
AA 4,989,622 4.8% . BBB - 189,146 0.3%
: ’ " BBB . 428,308 0.4% - - -
Cash and cash o " BB . 1,001,416 1.0% - - -
~ equivalents - B+ 5,079,371 4.9% - o & -
- BB+ - 1,001,222 . - 1L0% . B+ h },53'(},205 2.4%
et BB - 2,503,066 ©2.4% B - 500,000 - 0.8%
.Placement with - BB- 338,779 0.3% B- 500,000 0.8%
banksandother -~ B+ - 1,401,473 © 1.3%
financial . . B- 500,000 . 0.5%
institutions o
Financial .
Instruments at fair
value through proﬁt . . ow omed »' ‘ ‘
or loss oo " BBB . 72,8719 0.1% BBB - . 1,821,903 29%
Amounts receivable BBB . 15,283,381 14.7% = - -
under reverse ' o ‘
repurchase
agreements
.BBB 2,233,748 " 22% BBB 2,258,545 3.6%
BB+ - 733,501 0.7% BB+ 226,638 0.4%
" BB * 176,107 02% . BB 179,675 0.3%
B+ 2,523,136 2.4% B+ 2,537,440 4.0%
- B - 311,186 - 0.3% B . 315371 0.5%
B- 1,392,999 . 1.3% B- - 1,392,852 2.2%
'BB- 1,689,348 . 1.6% BB- 1,687,310 2.7%
» -7 Without .  Without '
Held-to-maturity . .  rating 2 030 638 2.0% rating - 2,555,735 4.1%
investments T ' ) : - »
Total S o T 43,690, 180 42.1% 15,694,820 258.0%
Total - T . ' ‘
financial assets » 103,874,418 - 100.0%

62,669235  100.0%
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Rrsk management, contmuedL

L:qmdnty nsk

quUIdlty risk is the risk that the Company wrll encounter dlfﬁculty in raising funds to meet its

_commitments.. The Company maintains liquidity management with the objective of ensuring that.”
funds will be available at all times to honor all cash flow obligations as they become due. The. -
. Company s hqurdlty policyis rev1ewed and approved by the Management Board.

The Company seeks to actxvely support a diversified and stable funding base compnsmg debt_

securities in issue, long-term and short-term loans from other. banks, accompanied by diversified " -

. unforeseen liquidity requirements.

“The 11quxd1ty management pohcy of the Company requlres

m relatlon thereto, : .
. rnamtammg a dlverse range of fundmg sources - T
o managmg the concentratxon and profile of debts = w, RN -

. mamtammg debt f nancmg plans

LI deve]opment of reserve pians to mamtam balance sheet hquldlty and set !evel of ﬁnancmg

\:The pOSltiOIl of the Company as at 31 December 2007 was as follows .

- portfolios of highly liquid. assets, in order to be able to respond quzckiy and smoothly to -

e prOJectmg cash flows by major currenc:les and consrdenng the level of l:quxd assets necessary - -

-“The following tables show the undiscounted cash ﬂows on the Company’s financial liabilities on”~
 the basis of their earliest possible contractual maturity. The total gross amount outflow disclosed .

.in the table is the contractual, undiscounted cash flow on the financial liability. The Company’s
: expected cash flows on these financial liabilities may vary srgnlficantly from thls analysm -

_"Demand: e S e - " Total: L
_and less . From_ LI E ; MO,;,, © gross. - . ,
‘ * . than " 1to3 From3to: From6to:  thap:  amount . Carrying .
W00 KZT - - llmonthf month. 6 months . 12 months 'lyea‘r - - outflow: amount
-Debtsecur_ities _ . AT T e N - ' SRS
issued. .~ 74,060,938 -3,312,744 2,499055 2,225,199 71,970,903 84 068 839 53 490 593 )
~ Other borrowed 5 e e T | L B LI
funds . 12,000,100 . TEMRICA © 19,277 10,503,017 . 22,522,394 | 22,092',2.6825 |
" Other liabilities - * 101,107 - 13,000 524,058 - g 638,165 = 638,165
: Total' : . +16,162,145-" 3,325,744 3,023,113 ' 2,244,476 82,473,920 107,229,398' 76,221,026
. The posmon of the Company as at 31 December 2006 was as foltows
. " Demand ,‘ Tae s - i © R - “Total
" andless - . From: A . h SEITIRE TN " o gross: - -
- cthan: -t 1to3" From3to  Fromé6 to: © than- - amount: Carrying
o e ~ - _1 month - rmonthv 6 months 12 months 1 year outflow. amount
Debt securities ‘ ' : L SR
issued - - - . . 149 646 7 309 873 © 1,942,986 47,105,100 36,507,605 - 43,700,709 -
Other liabilities 81,749 -~ 8415 . 112964 . - . . pg3isg=—saqigg
Total '* . 81,749~ 158,061 7,422,837  15942,986 47,105,100 SERMTI3 43,9038

| - For further mformatron on the Company s exposure to hquldlty risk at year ‘end ref; 40 Note 2@.) '

P




PR . "y . -

. 23 Capitaf xﬁahﬁgement

Company.

December 2007 and 2006,

. The following table- shéws the comﬁ.osition: of the C'ompany’s- capita‘l’ position calculated  in ne
accordance with the requirements of the Basle Accord, as at 31 December 2007 and 2006:

. 2007

" Notes to the financial statements

JSC K. azakhstan Mo}tgage Company
Jor the year ended 31 December 2007 ~

“The Nationél,Bénk b_f,» Rgpublic of Kazakhstan ‘sets and lﬁonitors_capital réquifements for the

- . The Company defines as capital those items defined by statutory regulation as capital for credit - =
* institutions. Under the current capital requirements set by the National Bank of Republic of -
Kazakhstan the Company has to maintain a ratio of capital to risk weighted assets (“statutory

capital ratio”) above the prescribed minimum level. As at 31 December 2007, this minimum level

-is 8%. The Company was in'compliancpwith the statutory capital ratio during the years ended 31

The Company also monitors- its capital ‘adequacy levels calculated in: accordance with the. = .

requirements of the Basle Accord, as defined.in the International’ Convergence of Capital: -. . -
. Measurement and Capital Standards (updated April 1 998) and Amendment to the Capital Accord -

to incorporate market risks (updated November 2007), commonly known as Basel I. - o

- 2006 .

' the Basle Accord established by covenants under. liabilities incurred by the Company /A o
December 2007, (this:minimum- level -is* 8%. The Company has complied with t 53 (‘:apita®»' i

000 KZT *000 KZT
Tierlcapifél." . e Lo - T mT
- Share capital S . oo " 26,420,000 17,920,000
General reserves o 1,937,804 - - 1,070,957 . ‘
Retained earnings . . - o 654,232 . 1,012,168 -
Total tie‘rlcapitalk o 29,012,036 - 20,003,125
' Tier2cap_imih__‘"u Lo “ 2
- - Total tier 2 capital. .- - ~ e - -
* Total capital .- 29,012,036 20,003,125
'Risk-weightéd tls&ets_" - . Co
- Banking book. 41,356,779 26,036,966 -
- Trading book .. . 17,871,264 9,624,041 -
Total risk weighted assets . 59,228,043 35,661,007
" Total c'abital expressed as a peréentagé of ristﬁ'reighted assets , < ‘ : o
(“total capital ratio”) - . T e - 49% 56.1% .
. Total tier 1 capital expressed as a percentage of risk-weighted" I : _—
assets (“tier.1 capital ratio”) A L et o : 49% - 56.1%

The risk-weighted assets are measured. by nj1ea‘ns'- of a. hieraréhj} of risk . weights classified: .
according to the nature of - and reflecting an estimate of credit, market and other risks associated -

‘with — each asset and counterparty, taking into account any eligible collateral or guarantees, A
_ similar treatment is adopted for off-balance sheet exposure, with some adjustments to reflect the "~
- more contingent nature of the potential losses. ~ . ' i '

The Company'is Subje& to minimum capital aciequé(:y ;eQuirefnent's calculated in accordan ’

requirements during the years ended 31 December 2007 and 2006. oo oMa

3 : .
N, ) . &
) S r e
28R nen a2
N/ .
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“Taxation contingencies
*frequent changes in legislation, official pronouncements and court decisions, which are-often. .
- unclear, contradictory and subject to varying interpretation by different tax authorities. Taxes are
- severe fines, penalties and interest charges. A tax year remains open for review by the tax =

 authorities are taking a more assertive positionin their interpretation and ‘enforcement of tax"
legislation, . .- A T R ‘ . AR

‘ Thé‘se'circ'u'mstances may create tax risks in the Republic of K.;az‘akhstaiimat‘ére'subsiahtially ‘
" tax liabilities based on- its interpretations of applicable Kazakhstan . tax . legislation, official -

- could differ and the effect on'the ﬁnancial-positiqnfof- the Company, if the authorities were
- successful in enforcing their interpretations, could be significant.. - ;¢

25-. Requed;party"tf':insactions

Total remix_ﬁerétion included in émpidyee compe@saﬁon (r&fer Note 8): = o
AT R C200 2006
el LA T ‘ 000 KZT- - *000 KZT e
- Members of the Management Board -~~~ . - -57282° - 39030 o

SRR, : : - JSC Kazm-\'hstan Mortgage Companj .
.. Notes to the Jfinancial statements for the year ended 31 December 2007.

n

Contingencies:
Insurance - e

The insurérice_indush‘y i_n.thé Republic of Ka’zakhstan is in a developing state and many forms of
insurance protection common in other parts of the world are not' yet: generally available, The

- Company does not have full coverage for its premises and equipment, business interruption; or' - - -~ i

third party liability in respect of property or environmental damage arising from accidents on". - -
Company’s. property or relating to the Company’s operations. Until the Company obtains ~ . .,

adequate insurance coverage, there is a risk that the loss or destruction of certain assets could have - - a
- a material adverse effect on the Company’s operations and financial position..” L Lo ’

o)

LitigAation.'W _ - Ry A T o -3 i IR
In the ofdinar'y course of business, the Company is_-éubject to legal actions and complaints.:‘_ :
Management believes that the ultimate liability, if any, arising from such actions or complaints,

- will ' not have. a2 material adverse effect onthe financial conditions of the results of future . .~
- . operations of the Company, - P W _ B, w .

©

The taxation system. in: the Repubnlié: of Kﬁzalchétah&is. relatively new and. is chéuaéteriséd-by ‘

subject to review and investigation by a number of authorities, which have the authority to impose

authorities during five subsequent calendar years; however, under certain circumstances a tax year: -
may remain open longer, Recent events within the Republic of Kazakhstan suggest that the tax -

more significant than in other countries. Management believes that it has provided adequately for -

pronouncements and court decisions.. However, the interpretations of the: relevant authorities -

Transactions with the members of the Management Board

The above amounts include'non—cﬁsh_'beneﬁtsiin réspéct of the ‘members of the Management °
Board. . PR ' IR :
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C o JSC Kazakhstan Mortgage Company
Nales tothe f nanctal statements for the year ended 31 December 2007

Related party transactlons, contmued
Transactlons wnth the memhers of the Management Board contmued
The outstandmg balances and average mterest rates as of 3l December 2007 and 2006 w:th the"
_members of the Management Board are as follows _ . .. _
i ' 2007 ." _ Average : 2006‘ e Average S
. 000KZT ~  interestrate - *000 KZT- interestrate
- Balance Sheet » - S I T . N ‘ o
Loanstocustomers o o 24990 T 104% Lo e s
Amounts mcluded in the income statement in- relatlon to transacnons w:th the members of the
Management Board are as follows :
' ' 2007 2006
000 KZT 000 KZT
‘Income statement _ e N _ _ R
Interestmcome I A - 13890 T T o
Traneactions with other related parties’
Other related parties include the State and State organisations The amounts below are included in
the balance sheet and income statement for transactlons with related partles as of 31 Deeember
2007 and 2006 , e FEREIY
| a0 2007
000 KZT - g , MO0 KZT
. Ministryof - - State~ - Ministryof ' State
., ‘Finance. -~ organisations * Finance .. organisations .
Interestincome . . - 165251, . . .. - (167,532 . .. 9,088
lnter_estexpense . . . (100). et A'f._. - o Y L h
_ <Commissione>épenses o A X 174) S (2,241)
, The balances wnth related partles as of 31 December mclude 7 e
‘ ' 2007 2006,
’000 KzZT - e P000KZT
" Ministryof .. - State: .= Ministryof State
L ;s " Finance: . . organisations - " Finance - organisations - ‘
L Cash and cash equivalente-.' ST = 428308 0 - - 189,146~ -
* Financial instrumentsat b R ) Fas .
falrvaluethreughproﬁt‘ . « 0 WP R op g o - L, -
or loss T ; - 72,879 LR oL e "1,821,9035 -
" Loans to customers - ‘ Yo APV R : T
' guaranteed by JSC o T s L
KFGML ~ - © .o 19327009 - - - 9284927
Held-to-maturity . -. . TR AR S R T o ‘ '
. m\fesnnenls.f‘A - 2,233,748 - £, v ,m = 2,258,545
‘-:_Otherbe_r_rewed funds- - 12,000,100 . C e e
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) ’ JSC Kazakhstan Mor@age Company’
Notes to the financial statements far the year ended 31 December 2007

26 Fair value of fi-nancial instruments

The estimated fa1r value of the Company s ﬁnancml assets and habllzties, as requxred to be
dlsclosed by IAS 7 Fmanclal Instruments DIsclosure is as follows:

" The estimated fair values of fi nanc1al instruments at fa1r value through profit or loss and, held-to-
maturity investments and other borrowed funds are based on quoted market prices at the balance
sheet date without any deduction for transactxon costs ‘

The estimated - fair values of all other financml assets and liabilities are calculated usmg
discounted cash flow techniques based on estimated future cash flows and discount rates for
sxmxlar mstruments at the balance sheet date. :

The estimated fair values of all financial instruments approximate their carrying values.

The followmg table summarises the fair values of major financial assets and liabilities which are )
not presented on the balance sheet at their falr value

-

WOKZT S o 20m 2006
: ' D A - " Carrying - Carrying
Assets . . . - FairValue: . Value Fair Value Value
Loans to customers = - 54954118 60,153,057 46,962,434 46,962,434
Held-to-maturity investments 9473575 11,090,663 9526719 11,153,566
" . Liabilities L WA . g '
Debt securities issued _’ ‘) T ..479,926,88'7 - 33,490,593 © 44,264,140 - 43,700,709

37




JSC Kazakhstan Mortgage Company
Notes to the financial statements for the year ended 3! December 2007

27 Average effective interest rates

The table below displays the Company’s:interest bearing assets and liabilities as at 31 December
2007 and 2006 and their corresponding average effective interest rates as at that date.

2007 ’ 2006

~ Average . - Average
Value Effective Value Effective

000 KZT = Interest Rate 000 KZT  Iuterest Rate

Interest Bearing Assets
Cash and cash equivalents a
Short-term deposits . 6,080,787 8.7% ‘ - -

‘ Placements with banks and other financial
 institutions ‘

Term deposits 5,744,540 . 9.79% 2,530,205 » 6.80%
Financial instruments at fair value D ' o
through profitor loss . - T 72,879 4.07% 1,821,903 © . 524%
Amount receivable under reverse , C E C :
repurchase agreements 15,283,381 7.28% - - -
Loans to customers ’ 60,]53,057 10.28% 46,962,434 10.82%
Held to maturity investments ". 11,090,663 6.9% 11,153,566 7.93%
Debt securities issued 53,490,593 . 9.83% 43,700,709 T 8.11%
Other borrowed ﬁ;nds . 22,092,268 4.27% - -
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Currency analysis-

- The currency structure of f' nanma] assets and llablhtles of the Company as at 31 December 2007 ,

1s shown in the tabIe below

0000 co - .. Kz . usD " Total
Assets ' . ) ST A R
Cash and cash equlvalents : Tage T 6,509,095‘_ 4,989,622 11,498,717
Placements with banks and other ﬁnam:tal L _' ot s 3 N L amr o P
mstltutlons P, 5,744,540 . . . 5,744,540
Financial instruments at fatr value through J‘, = B e ,
proﬁtorloss E _ o 12,879 - 72,879
- Amounts recelvable under reverse repurchase TR o SR L
agreements - S o -‘.15,283,381_ o= 715,283,381
Loanstocustomers - © o 60,153,057 - 60,153,057
.Held-to-mamrltYInvestments Co IL000663 o - . 11,090,663 )
‘Otherassets -« - | SESRERTRE: R T 1 S R D - I
Liabilities e e N T SR - e
Debt securities issued L (53,490,593) . (53490,593)
. Otherborrowed funds -~ -~ .. - (11,845,518) . (10,246,750) L (22,092268)
. Other liabilities T P (638 165) S S (638,165)
. Net caf.rymgamountas of31 December F o : Pt g BT
2007 7w : ’ 32,910, 520' : (5,257,128) 27,653,392

- Net carrymg amount as of 31 December 2006 18,765,398 - : - 18,765,398
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Events subsequent to the halance sheet date

In accordance w1th the Decree of the Government of the Repubhc of Kazakhstan dated December ‘
11, 2007 #:1219 “On Approval of Action Plan for Development of: the Stock Market and-
: Promotlon of Population Investment-Activity at the Stock Market for 2008” and the Order of the

Mrmstry of Finance of the Republic of Kazakhstan dated January 18,-2008 # 29'the Company
will increase its share capital by 264,200 ordinary shares in the first quarter of 2008 through
public. offering that will be done at JSC Regional: Financial Center of Almaty city’s stock

exchange in accordance with the Certificate issued by the Agency of the Republic of Kazakhstan

on the Regulation  and Supervision of Fmanmai Markets and Fmancral Orgamsatrons dated .

_February 8, 2008 #A 4532
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